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Who is ETG? 

ETG is an international, China based corporation that was founded in 1997 by 

Chairman Deng Hong. ETG is a large scale corporation with three core sectors: in-

vestment development, real estate construction and property operation covering sever-

al businesses such as hotels, conference and convention centers, tourism, scenic site 

development, real estate development, engineering and construction, arts and culture, 

restaurants, advertising and property management. ETG owns one of the largest travel 

companies in China called Panda Travel. Panda Travel arranges travel & hotel ar-

rangements for over 1 million tourists per year to visit sites throughout the world such 

as Paris, London, New York, and Tokyo. 

ETG has a prominent partnership with the Intercontinental Group (a leading Brit-

ish international hospitality company) which includes hotel brands such as Interconti-

nental Hotel, The Crown Plaza and Holiday Inn. ETG’s unique international experi-

ence has allowed the firm to cater to tourists from around the world, and broaden their 

cultural experiences throughout Europe, North America, Asia and the Pacific. 

How Did ETG “Discover” Yap? 

ETG learned about Yap in March of 2011
1
 through an introduction by the Em-

bassy of the FSM in Beijing regarding the tourism resources and investment environ-

ment of FSM. Upon learning of ETG’s successful development and implementation of 

tourism projects in China, FSM Ambassador Susaia visited ETG’s headquarters to as-

sess ETG’s experience and investment capability for the FSM. Several weeks later, the 

FSM delegation extended an invitation to ETG to visit Yap State, and evaluate the ma-

jestic natural beauty of Yap as a possible site for tourism development. Yap’s natural, 

lush tropical paradise impressed ETG, and in April 2011, the Governor of Yap paid a 

visit to Chengdu to lay down the groundwork for a YAP-ETG partnership
2
 to develop 

Yap into a leading tourist destination. 

For the past year-and-a-half,
3
 ETG and the government of Yap

4
 have held bi-

lateral discussions on developing tourism as a leading private sector industry for Yap. 

                                           
1
 Something is wrong here, time-wise. Here’s a voice from the “ETG Yap Paradise Island Project” sales presentation, 

saying the first hotel/casino complex will be operational by 2013… Did ETG plan to build a hotel, and a casino, in 

just over one year? This tells me that the BS “learned about Yap in March of 2011” is just a blatant lie… ETG seems 

to be 100% certain that the Yap State gambling laws would be no problem! How can this be? Did ETG pay for 

law-changing promises? How much? Who got paid? The Yap State Attorney General should investigate this! 
2
 It certainly is not a partnership between the People of Yap and ETG: the only “partners” are ETG, the Governor, some 

of his staff, and a few ot the Wa’ab Chiefs. A “limited partnership” if I ever saw one… 
3
 This “Yap Island Casino” deal has been cooking, behind the scenes, for at least five years. Listen again, here! 

4
 This is not true: The only participant from “the government” is the Executive Branch (that is, Governor Anefal and 

his administration (and a few Chiefs)). Everybody else has been kept out of normal government channels—NO infor-

mation whatsoever was given to the People of Yap State. For years! 

http://soundcloud.com/henrynorman/hotel-casino-by-2013
http://soundcloud.com/henrynorman/hotel-casino-by-2013
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ETG representatives have been residing in Yap for the past year
5
 learning about Yap’s 

very unique history, traditions and culture. ETG felt very strongly that as a “guest” 

looking to invest in Yap, ETG needed to have first-hand experience learning about 

Yapese culture and traditions to provide them with the background and insight to de-

velop a project that respected the Yapese way of life, and protected the island’s envi-

ronment. 

Project Summary Description 

The proposed project is a resort, which will include hotels, villas, vacation apart-

ments
6
 and supporting facilities such as restaurants, entertainment and boutique shops. 

In order to build the resort, ETG is working with local villages on land lease arrange-

ments with local landowners. The ETG principle for land leases will be based on the 

free will of the landowners. As per Yap law, ETG, as a foreign investor will not own 

any land, and will only pursue the lease of land. Upon signing a land lease agreement, 

the Yap landowner will receive a monthly lease income from ETG. For those land-

owners that lease their land, ETG is willing to build and provide a new house to them 

for free, only if those landowners so desire. 

 
Two Ocean Front Golf Courses (“Internationational Championship” Standard)… Where, Exactly??? 

The resort is expected to have up to 4,000 units, depending upon the availability 

of land to lease, and how the Yap tourism market develops. The resort is estimated to 

take up to five years to build
7
 and will be completed in various stages. In order to im-

prove the marketability of the resort, ETG plans to build two golf courses, and a con-

vention center. 

                                           
5
 Is that a fact? On what grounds was ETG people allowed to stay for more than three months without a visa/BL/FIP??? 

6
 This implies ownership, with title to the land/condo sold to foreigners… How is this possible, if ETG only leases 

land? (See below!) How can they plan to sell real-estate to non-FSM citizens???  Have law changes been promised? 
7
 Given this “five year plan,” it is impossible to understand why the ETG PowerPoint presentation narrative says that the 

first 8 to 10 hotels will be completed by 2015… (listen here) — Imagine: Building all that, in less than 27 months? 

BTW, get your own copy of this very descriptive ETG presentation from either Manta Ray Bay Hotel, Pathways Hotel, 

or the YVB: bring a memory stick (its size is well over 100 Mb, so I cannot upload it)! 

http://soundcloud.com/henrynorman/8-to-10-hotels-10-000-rooms-by
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The resort’s target market is high-end tourists who have ample spending capabili-

ties. To meet the needs of this high-end market, ETG would like to add gaming within 

the resort. Gaming is a necessary function for the resort,
8
 and an important attraction 

for many of incoming tourists. ETG’s gaming proposal strictly limits gaming activities 

to within the resort, and only to international passport holders.
9
 However, ETG and the 

State of Yap will need to work together
10

 on the plans for the approval of gaming 

within the resort. 

 
One of the eight-to-ten planned luxurious ocean-front hotels. Nice “infinity” pool! Location? 

How Does Yap Benefit? 

Increase GDP and Tax Revenue: 

ETG projects that with the upgrades in infrastructure, the scale of the project, and 

the increase of tourists to Yap, the GDP of the state will dramatically increase from 

today’s $19 million to over $200 million annually as estimated.
11

 Income to the State 

of Yap will be achieved through taxes (taxing imported commercial goods such as 

drinks), room taxes, and gross revenue taxes.
12

  

                                           
8
 I think they refer to Gambling here… “Gaming” sounds nicer though… Like a “fun and games” kind of thing. 

9
 Last time I checked, FSM passports are valid international passports… Has this changed? 

10
 “The State” as defined by the “agreement,” only includes the Governor and his cabinet (and a few of the Wa’ab 

Chiefs)… I have a feeling that the Yap State Legislature (and maybe the Judicial branch as well) very much would 

like to participate in the law-changing process… 

11
 A grossly inflated number, with no anchorage whatsoever in reality! But appealing to greedy bean-counters! 

12
 How come the author of this “brochure” does not mention anything about casino gambling taxes? 
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Distribute Gaming Fees: 

ETG is willing to distribute a portion of revenues to the people of Yap from gam-

ing activities and landing fees generated from incoming tourists.
13

 If ETG is issued a 

gaming license, ETG upon receiving its license, will provide a predetermined payment 

to the people of Yap including outer islanders and the Yap government. ETG proposes 

an initial payment of $200 per year per Yap citizen residing in Yap state and will pro-

vide the government with a $600,000 annual gaming tax. Once the project is estab-

lished and operation has commenced, ETG proposes increasing the annual, citizen 

payments to $400, and the annual gaming tax to $1,000,000, increasing 10% every 5 

years.
14

 

Distribute Landing Fees: 

ETG proposes a landing fee be charged to incoming tourists to help offset the 

massive infrastructure investment made by ETG to upgrade the airport, improve envi-

ronmental protection, and other infrastructure projects undertaken to build Yap into a 

world class tourist destination. ETG proposes that an allocation of $10 be set aside 

from the landing fee (to be determined by the Yap government) charged to each in-

coming tourist be distributed to the people of Yap residing in Yap on a monthly basis. 

For example: 50,000 tourists (in a given month) × $10.00 = $500,000 landing fee in-

come
15

 to be distributed to each citizen of Yap state residing in Yap. 

Develop Private Sector: 

The tourism industry is recognized as a powerful economic force in the develop-

ment of both community-based and global markets. This would be particularly true for 

Yap where income derived from tourism will allow Yap to be a leading tourist desti-

nation within the FSM, and moreover, ignite the island’s need to develop its private 

sector businesses. ETG being fully aware of Yap’s desire to develop a robust private 

sector believes that there will be a secondary benefit of numerous jobs and extra reve-

nues being created in arts & crafts, agriculture, fishing, restaurants and farming. Creat-

ing a viable private sector, provides the people of Yap with the opportunity to create 

their own businesses to support the state’s growing tourism industry.  

                                           
13

 How can ETG—a foreign enterprise—promise to enact a “landing fee” for tourists travelling to Wa’ab? 

14
 This is nothing short of a thinly veiled attempt to bribe everyone involved. Gambling is illegal in the State of Yap, 

yet here ETG makes promises of distributing “income” from this type of robbery to the People of Wa’ab… 

15
 Another grossly inflated number (average: 1,667 visitors per day), with no anchorage in reality whatsoever. 
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Increase Employment & Jobs Training: 

ETG plans to hire locals who have the skills and are willing to work. Given the 

size and scope of the project’s target of 4,000 units, ETG is targeting at least 10,000 

new jobs in Yap.
16

 In order to encourage employment for people of Yap, ETG will be 

providing free and extensive job training programs. These complimentary job training 

programs will provide local employees with the opportunity to gain new skills, and 

knowledge of the hospitality business. As the skills and experience of employees 

grows, employees will have the opportunity to transition to higher job levels within 

the resort. Foreign languages like Chinese are not required for local employees to 

work in the resort. 

Improve Infrastructure: 

ETG proposes making improvements and upgrades to the airport, seaport, roads, 

water plant, sewage treatment, power plant and the rubbish treatment system. The up-

grade and improvement of the airport will allow more international flight to Yap from 

international hubs such as North America, Europe, Asia and Australia.
17

 Improving 

Yap’s accessibility and the increase of outbound and inbound flights will provide resi-

dents of Yap with several travel options that they currently do not have and will re-

duce the cost of flights. The proposed upgrade of the airport will enable the number of 

travelers to grow rapidly from less than 5,000 to over one million per year.
18

 

Improve Education: 

ETG will provide financial aid to help develop and sustain Yap’s public educa-

tion system. For instance, ETG as part of its goodwill efforts, proposes building 

schools, providing text books, training programs for teaching staff, and establishing 

scholarship funds.
19

 

                                           
16

 Say 3,000 Yapese gets employment by ETG—no doubt, very good. But it also says that 7,000 jobs will be held by 

foreigners (Chinese?), and many of these employees will bring families. No wonder ETG promises schools and hospi-

tals and other goodies: otherwise they could not support their own workforce! Where will they all  live? The hotels will 

be fully booked (in order to meet the promised “prosperity” in form of taxes) with tourists… So where will all these Chi-

nese immigrants live? THINK about what this will mean for the People of Wa’ab! 10,000 (workers+family mem-

bers), 1,500 tourists, and some 9,000 Yapese… that adds up to 20,500 people! Every day! If anyone thinks that this 

will be GOOD for Yap, that someone really needs to have his/her head examined! Seriously! Think! 

17
 These are not “international hubs,” these are continents… (USA alone has in excess of 50 “major hubs”): This is an 

insult by the “brochure” author, who does not seem to think very highly of Yapese knowledge of the World… 

18
 Another ridiculously inflated number: 2,740 visitors/day (19 daily full Boeing 757 arrivals/departures…) LOL! 

19
 Very good! But: Yap State better get these promises specified in detail, and in legally binding contracts… 
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Improve Public and Social Welfare Benefits:  

Healthcare: ETG proposes the building of a new hospital, providing medical 

equipment, medical goods, and medical professionals to help improve and upgrade 

medical equipments and conditions.
20

  

Trust Fund: ETG will set up a Trust Fund designated for the benefit of the peo-

ple of Yap. The source of income for the Trust will be generated from the related in-

come from the resort and general tourism. This fund will be used to support Yap in 

education, medical and social welfare as well as the protection of local culture and de-

velopment.
21

 

 
ETG vision of a “Native Yap Lanai Home”… Are these the promised “free houses” for relocated villagers? 

Housing: For those landowners that lease their land, ETG is willing to build and 

provide a new house to them for free, only if those landowners so desire. And 

ETG is willing to provide a certain number of houses at a low cost to people who 

have no land to lease. These proposed communities
22

 will fully illustrate the 

beauty of Yap’s living culture with lasting charm.  

Improve & Strengthen Environmental Protection: 

The natural environment of Yap, is the island’s most valuable asset, and ETG in 

partnership with Yap, intends to protect and enhance Yap’s ecology. ETG believes 

that well maintained and preserved natural beauty of Yap is an essential and important 

attraction that will bring incoming tourists to Yap. Thus, ETG will subject itself to 

monitoring and inspection by the State Environmental Protection Agency and will 

comply with applicable current and future environmental laws. With regards to the re-

                                           
20

 See previous footnote… Words alone do not mean a whole lot for Chinese global mega-corporations… 
21

 Some very fluffy and non-committing promises here… Details? In contractual writing?  
22

 The People of Wa’ab really needs to find out what these “proposed communities” really are… Seriously! 
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sort development, ETG will provide extra environmental impact assessments for cer-

tain features of the resort such as the proposed golf courses.
23

 ETG is committed to 

working closely with the people and government of Yap to protect and improve the 

environment of Yap.  

ETG strongly believes that a partnership between ETG and the people of Yap is 

absolutely necessary
24

 to develop a commercially viable project that is economically 

and socially beneficial to ALL citizens of Yap, while respecting and preserving the lo-

cal culture and traditions, and maintaining Yap’s pristine natural environment. 

ETG Working Team: Mr Yang Gang 952 2975, Mr. Frank Li 952 3909 

                                           
23

 Nice! ETG promises to follow the Law! Make sure that those “special impact assessments” are also done for the reef 

surrounding Wa’ab! Sand mining and artificially built sandy beaches puts severe stress on reef ecosystems! 

24
 If ETG really believes this, how come the “agreement” is only between ETG and the Governor (and his hench-

men)? Why were (and are) the People of Yap consistently kept in the dark, and why does ETG continue to spread un-

realistically inflated hopes of wealth and prosperity to the People of Yap? 


