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Introduction 

Siroo. This analysis of the development proposed by ETG is divided into three separate parts: 

 Analysis of the ETG project proposal. Unfortunately, as factual information has been, and still is 

very scarce, the only “source” I’ve had to work with is a scanned copy of a document made public 

by ETG, called Master Plan Summary. By applying logic and some knowledge of the Wa’ab 

environment, its culture, and its people, I have tried to compare the ETG information with my 

view of reality. 

 Analysis of the Yap State and ETG “Cooperative Investment Agreement.” In matters legal, I am 

a layman—my only experience of legal documents, with their sometimes strange language usage, 

has been reading various investment prospectuses. 12 years ago, I worked “on the fringes” of the 

Yapese legal system, when I implemented a computer program called CRS (Criminal Records 

System)
1
 for the Yap State Attorney General’s office in Colonia (together with Berna Gorong, 

Microtech, Inc., and Victor Nabeyan, Office of the Yap State AG). 

 Analysis of revenue and employment numbers as forecast in ETG’s Master Plan Summary. Here, 

my professional expertise has better footing, as I have been a programmer since 1968 (at the Swe-

dish Statistics Central Bureau), and as Senior Consulting Analyst (at Tandem Computers, Inc.) 

have been programming and performed numerical information analysis at, among many other, 

several stock exchanges (NYSE, Taiwan, Korea, Hong Kong, and Stockholm). 

The many personal opinions expressed herein are strongly biased against development of the mag-

nitude proposed by the ETG. I have nothing against reasonable development projects—Yap State, 

indeed all of FSM, could well use improvements of their “tourism infrastructure”—but it must not 

come about at the expense of everything that makes Yap Islands so very special: the way the People 

of Yap has managed to hang on to their ancient culture, through one “invasion” after the other, and 

still retain that uniquely Yapese that can be found nowhere else in the World: Lifestyle, language, 

customs, culture, and mores—all kept coherent and together by oral tradition over the centuries, go-

ing back so far in time that it outdates the Roman Empire by a wide margin! 

To my, maybe simple-minded Swedish thinking—“our” culture does not stretch much further back 

than to the Vikings, a mere millennium ago—this is something well worth saving, and protecting. It 

would be a sin, and a shame, to lay to ruins what has been saved, loved and cherished by so many  

Yapese of yore, for so very long… all in less time than a single generation… For what? Nothing, 

except crass commercial interests and short-term greed: Thirty pieces of silver… 

Please… Dig into your baskets. Therein lies wisdom. Read through this, and chew on these issues. 

Kam’magar gaw! 

Henry Norman 

MicroTech Consulting 

Yap Resident (Anooth, Gachpar, Gaanelay) 1999—2006 

                                           
1
 Reference: CRS User’s Guide (www.tinyurl.com/CRS-Users-Guide). As far as I know, it is still in use today. 

http://www.tinyurl.com/CRS-Users-Guide
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Random Ruminations:2 How NOT to Plan For a Luxury Resort Project 

Some issues—I may have missed a few—to seriously consider, for ETG/OPP Project 

Management, for Project Investors/Financiers, for the People of Yap State, and 

last but not least for Governor Anefal (What HAVE you gotten Yap State into?): 

1) To make the project attractive to future prospective customers, a functional and 

efficient and aesthetically pleasing infrastructure is of paramount importance. 

2) To sustain the projected flow of one million visitors per year after five years,
2
 

the infrastructure needed in five years’ time must be planned for and built 

TODAY (few things bothers jet-setters and high-rollers as much as continually 

ongoing extensions and improvements and construction noise and dust and lowly 

work crews). Staged implementation does not appear to be an option. 

3) To ensure commercial success of the project, one or more casinos are (said to be) 

absolutely necessary. This even though everybody involved knows that gambling 

is (currently) illegal in the State of Yap… 

4) ETG projects that 10,000 new jobs will be created,
3
 when the resort is up and 

running at full blast (not counting the short-term (one to five years?) workforce 

needed to build everything). Has anybody thought of the consequences of this? 

As the available Yap State work force is estimated to be about 2,600,
4
 and assuming 

all of them are gainfully employed by ETG and OPPs (Other Project Participants), 

that would mean that no less than 7,400 employees would have to be shipped in from 

the outside (would China be a reasonable guess?). 

As all those jobs are of a permanent nature, it seems fair to assume that many of these 

FSM immigrants will bring their families (or parts of same)—wives, children… to 

venture yet another uncertain guesstimate, how about 10,000 immigrants (assuming 

that about 1 out of every 4 will bring one or two family members)? 

Adding up: 9,000 (People already on Wa’ab Proper), plus 10,000 (migrant work-

ers/families) plus 2,740 tourists (see item (7)) comes to 21,740 people on Yap Prop-

er,
5
 every day of the year. For the foreseeable future. It looks as if all Yap Villages 

will make a fortune just performing dances for a hefty fee, all day long, every day of 

the week! Would this be considered “improved life for the People of Yap State”? 

                                           
2
 This is a deliberate “Wa’ab insider pun”… One meaning of the word “ruminate” is “to chew”… Siroo… 

3
 Reference: ETG Master Plan Summary (a.k.a. Yap Project Summary), dated 7/23/2012 

4
 Reference: FSM Key Statistics (Census 2000): FSM Key Statistics. See also Table 4 (Yap State Work Force). 

5
 Not a nice issue to bring up, but one should look realistically at the situation: add to this an unknown but presumably 

rather high number of prostitutes of varying class/quality—High-rolling jet-setters will want action (especially when 

away from their wives!), and so will most lonely male immigrants who had to leave their families behind! And casinos 

all over the World are rife with these “ladies of the night” as sure as sunshine follows rain!  

http://www.google.com.ph/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&ved=0CB4QFjAA&url=http%3A%2F%2Fwww.spc.int%2Fprism%2Fcountry%2Ffm%2Fstats%2FKey_stats.xls&ei=sxxGUPWHLcmQiAedrYCYCA&usg=AFQjCNGWlmW2UsGHsjkM1JWsCk20W_dNTw&sig2=SP8Fly9c3LgtI4NDPBGSNQ


The ETG “Yap Paradise Islands Resort” Project — Analysis and Reality Check 

4 

5) Assuming that the ETG/OPP imported employees are not going to live in any of 

the resort hotels or garden villas, they will have to be housed, somewhere, under 

reasonably human conditions. So, somewhere on Yap Proper—this important 

issue (for the People of Yap) has conveniently (for ETG) been left out of the 

glossy brochures handed out by ETG agents—but where? 10,000 people: men, 

women, and children… Maybe in a cluster of Chinese pre-fab modular homes 

from AliBaba.com? A “China Town” (population ~10,000), somewhere on 

Yap? Where? Madrich? Not a pretty sight, from a “local culture” point of view… 

6) The needs for these 10,000 or so Chinese is also reflected in ETG “promises” that 

are made to sound as if ETG is doing Yap a favor: “We will build schools and 

hospitals…”—Sure they will: they have to—to properly care for the new China 

Town, somewhere in Yap Proper: ~10,000 people, children in need of schools, 

all in need of the occasional medical assistance. All in need of food, on a daily 

basis, and all generating fresh waste… The logistics… Wow! 

And by the way: the cost of all the facilities needed by the foreign workforce em-

ployed by ETG/OPP will not be negligible, and surely must also be added to the “bot-

tom line” total cost of the project.
6
 

7) It would not make much sense in building hotels and casinos (and the required 

“Employee Town”) before making sure that the arrivals/departures machinery 

dimensioned to efficiently and smoothly handle the daily comings and goings of 

some 2,740 tourists (1,000,000 divided by 365) is in place—including, but not 

limited to runway extension, taxiway addition, private jet parking area, several 

terminal halls (VIP and lower class tourist arrivals/departures), customs, baggage 

handling, immigration, emergency facilities, security, adequate roads and trans-

portation system. One hell of an ambitious plan, indeed!
7
 

But wait, there’s more… like a new power station (these hotels and casinos are pow-

er-guzzlers), several new water reservoirs, in addition to “water plants” (!) (golf 

courses are notorious water-guzzlers (as well as eco-system devastators)), waste man-

agement processing (dimensioned to handle garbage, solid, and wet (sewage) waste 

from some 22,000 people).
8
 Make no mistake: this is huge! 

                                           
6
 And if anyone thinks that the cohabitation of 10,000 Chinese with 9,000 Yapese will be “friction free”… As much as I 

dislike to predict this, it will have to be prepared for—Severe social/cultural clashes and related problems! Siroo… 
7
 And if someone still thinks “free gifts,” consider the “agreement, ” Section 4.6: “ETG and the State will negotiate spe-

cific matters and enter into separate agreements”… Only at that time, Yap could already be “firmly on the ETG hook”! 
8
 Assuming normal food intake and metabolisms, this translates to over 30 tons of sewage (human bodily wastes,  a 

rough estimate) per day (~12,000 tons per year!)! Now that’s a load of crap to carefully consider! How much garbage 

that 22,000 people produces per day is more difficult to estimate, other than to say, a lot! A whole stinking lot! 

http://www.alibaba.com/product-gs/454844934/prefab_house.html?s=p
http://www.alibaba.com/product-gs/454844934/prefab_house.html?s=p
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But wait, there is even more! In addition to the port of entry via air transportation, a 

new port facility for large luxury cruise-liners (as well as nine (9) exclusive Yacht 

Marinas) is also in plan. And in order to have an efficient machinery in place to se-

cure the steady stream of containers filled with the daily needs of some 22,000 peo-

ple—food (beef, pork, poultry, all kinds of sea food (or have ETG/OPP been prom-

ised that they can catch their needed sea food around Yap?), drinks (lots of water, so-

das, wines, beers and hard liquor), rice, fresh vegetables, tropical fruit,
9
 all the 

goods that will be for sale in the tax-free stores, and much more—a sizable container 

ship dock will also be required. To facilitate this, massive dredging of the entrance 

channel will be required, with an unknown—but surely negative—effect on a large 

portion of the reef ecosystems around Colonia… 

To Repeat: All these “infrastructure items” are not freebies for the enjoyment of the 

People of Yap: these are all items that ETG/OPP must build for their “Yap Paradise 

Islands Resort” project to have any chance of ever getting off the ground! Helping 

Yap is way down on the list: ETG needs cash flow! Behold the “fine print” in the 

“agreement” (Section 4.5: “ETG agrees to improve or build Infrastructure […] for the Project’s sole use as well as 

to operate them for its own gain.”) That is surprisingly plain legalese—For the sole use of 

ETG/OPP, and operated for their own gain! 

8) It would also not make much sense in getting the required infrastructure (see 

items (5) through item (7)) up to specs before building hotels and casinos… very 

expensive facilities, to be sitting idle while waiting for the main attractions (for 

the wealthy high-rolling jet-setter visitors) to be completed, does not sound like a 

sound financial strategy to follow.  

9) The only reasonable conclusion, if items (4) through (8) have not been totally 

misunderstood, is that all needed construction projects (infrastructure and at-

tractions (hotels, casinos, water parks, convention centers, …) and support 

facilities) must begin A.S.A.P. (as soon as all the land leases needed to house all 

of it are securely notarized and signed (by presumably happy Land Owners)).  

10) As it appears somewhat likely that all roads will have to be widened, in order to 

safely absorb a huge increase in traffic volume—a lot of huge wide-bodied air-

conditioned tourist buses will be needed for the never ending shuttling of  tour-

ists to/from airport/hotels—road-side Land Owners, all over Wa’ab: Watch Out, 

so “the State” does not decide to simply steal your land, and give it to ETG! 

                                           
9
 Assuming that most tourists visiting a lush tropical garden island will expect coconuts, papaya, pineapple, passion fruit, 

mangoes, and other such goodies—Is ETG really expecting to get a steady supply of all this from Yap gardens? 
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11) The cost of implementing the project will be immense: A much smaller resort 

development (the Baha Mar resort, in the Bahamas (also China financed!)),
 
is 

said to be completed to the tune of from US$2.5 to US$3.5 billion dollars!
10

 

The Baha Mar development plan involves only four hotels (2,250 rooms), only one 

casino, one golf course, retail space, and a convention center. Compare to the ETG 

Yap Paradise Islands Resort: Ten (10)  hotels (4,000 rooms), several casinos, and 

several golf courses… plus, as itemized above, many very cash-hungry infrastructure 

construction projects (there were virtually zero such costs for the Baha Mar project!). 

The picture below illustrates what one (1) billion US$ looks like (in $100 bills (with 

the small bundle on the ground in front of the ten pallets (each packing one hundred 

(100) million dollar) showing the size of a measly one million bucks)): 

 
One (1) U.S. Billion (1,000,000,000) Dollars, in $100 Bills (Compare to One Million (small bundle up front)) 

Picture forty more pallets packed with the same amounts, and you’re looking at 

roughly the amount of cash ETG/OPP will need to come up with, in order to make the 

envisioned Yap Paradise Islands Resort a reality… This giga-project will need fi-

nancing of the highest order: from PRC Government controlled banks! 

                                           
10

 Around US$3,000,000,000… for the much smaller Baha Mar resort development! If you have a hard time (like I my-

self do!) comprehending such huge amounts, look at it this way—ONE billion seconds (1,000,000,000 seconds) is more 

than thirty-one point four (31.4) YEARS!!! 

http://www.huffingtonpost.com/2011/02/21/baha-mar-bahamas-resort-c_n_826205.html


The ETG “Yap Paradise Islands Resort” Project — Analysis and Reality Check 

7 

Assuming that Mr. Deng Hong will not dig into his personal piggybank to partly pay 

for the project,
11

 ETG will need financing. Massive financing. Someone, or a group 

of some ones—as incredible this might seem, from a risk/reward analysis angle—has 

presumably already agreed to cough up no less than five billion bucks… To build a 

mega-resort facility that nobody really knows for sure will ever become the huge 

success that has been outlined (and which is required, in order to have a smidgen of 

hope of ever getting a reasonable ROI (Return On Investment)). 

The ETG project will require massive cash infusions for the developers. I’m no econ-

omist, but I believe a reasonable—albeit somewhat low—guesstimate would be at 

least US$ 5,000,000,000 (five thousand million dollars). 

Investors are, typically, a finicky crowd, usually requiring some collateral, and some 

reassurances that financial returns will not be too small… And not too far in the fu-

ture… And with the cash needed for “a project” like this—better described as many 

projects managed in parallel—not many investors are eligible: It will take financing 

from the Chinese Government (read: PRC (as embodied in the China EXIM Bank)).  

What if the project fails before reaching any fruition? In such a case, a number of 

follow-up questions are just begging to be asked:  

 What will happen to only partly completed construction sites?  

 Who will pay for restoring Yap to its original “pre-ETG” state? 

 If this happens, Mr. Anefal: What is your “Plan B” for Yap State? 

 What have ETG/PRC been promised by “the State” (Note: the quoted term is 

used as defined by the “investment agreement”!)? 

In order to make a more detailed analysis, it would be necessary to know exactly what 

the ETG “Master Plan” contains, and much more about how the ETG/OPP engineers 

have actually planned for the implementation of the project’s different phases and 

segments (they must have done a lot already: the ETG “Sales Presentation” tells us 

that the first hotel complex, including a casino, will begin operating in 2013 (listen 

here)! Which means that ETG and their OPPs are pretty darn sure that Yap State Law 

will be changed… Now what in the name of Neptune could possibly have made them 

so cock-sure that this will happen???  

Not until revenue is generated, can any ROI be realized… So, what is really going on? 

                                           
11

 Even if Mr. Hong emptied his vaults (reported to hold around US$600,000,000 (six pallets of $100 bills)) and sold 

some of his many luxury cars, he would still only be able to ante up about 12% of the needed startup-cash… 

https://www.box.com/s/cb0721e57d61fc6bb9f0
https://www.box.com/s/cb0721e57d61fc6bb9f0
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Something stinks to high heaven about this whole deal… Which must have been cook-

ing for at least five years, probably a lot longer. What has taken place “behind the 

scenes,” how many palms has been greased, and what amounts of grease has been ap-

plied? To my mind, something of that order must have taken place, or ETG would 

not have been able to go as far as they have in a mere year and a half. If I were a Yap 

citizen, I would be working hard to get some of the following questions answered: 

 How could such a blatantly lopsided—in ETG’s favor—“agreement” have 

been negotiated? ETG has virtually been given a free hand to do whatever they 

want on and with Yap… Was this negotiated by Anefal, or by a rookie law clerk? 

 Who Negotiated for “the State,” on Yap’s side of the table? Fire him/her! 

 How can the ETG people be so confident they can get around the very specific 

and prohibitive EPA regulations? 

 What makes the ETG people so confident that both the Yap State Constitution 

and the Yap State Code will be amended to allow casinos and prostitution? 

 How can the ETG people be so confident that both Yap and FSM Courts will 

over-rule any and all legal objections anyone might have to their proposals? 

 What makes the ETG people so confident that the Yap State Legislature is not a 

force to be reckoned with? 

 How can the COP allow themselves to take part in developments/actions that 

will surely destroy both Yap traditions and Yap culture, both of which they are 

constitutionally bound to protect? 

 Who in Yap (and the FSM) is advising the ETG that all they want, whatever they 

want, can be theirs for the taking? Is someone perhaps “on the take”??? 

 Why is someone in Yap (and the FSM) advising the ETG that all they want, what-

ever they want, can be theirs for the taking? Is perhaps palm grease involved??? 

How? and Who? and Why?, indeed… Is it perchance the stink of illegal funds, being 

transferred from a foreign power, to private individuals, under the Government ne-

gotiating tables, that it is I can smell? The “real” Yap State and its People be damned? 
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The “Cooperative Investment Agreement”: A Layman’s Analysis  

#1: Exactly Who are the Signing Parties? 

Note that in Part I of the “agreement,” the “State of Yap” is  defined as “the Gov-

ernment of State of Yap as represented by the Governor of the State of Yap, the Execu-

tive Branch and its divisions, political subdivisions, instrumentalities, authorities, 

agencies, and specifically limited to the scope of authority which the Governor may 

executive
12

 <sic!> pursuant to the laws of the Constitution and the State of Yap.”  

The only two parties “agreeing” is ETG and the Yap State Executive Branch (“as 

represented” by Governor Anefal and his administration). The People had no say! 

Neither the Legislative nor the Judicial Branches are parties to this so called “agree-

ment”! And the People of Yap has consistently and systematically been kept in the 

dark, under claims that, “There is no project. Right now it’s only talk. I wish the media 

would stop listening to rumors and get the facts!” (Governor Sebastian Anefal, as 

quoted in an article in the Marianas Variety, March 16, 2012). In the same article, 

Governor Anefal  is quoted to have made this quite remarkable statement: “There is a 

project only if they give a proposal, then both sides talk about it and negotiate some 

things. And, if both sides sign an agreement, then there’s a project.” (emphasis added). 

In other words (in Mr. Anefal’s reasoning), since there is no project, there is nothing 

that the public needs to or can be informed about! Add to that, now that there is a 

project to inform the People of Yap about, if they don’t like what they (maybe) will 

hear, it is too late to do anything about it: “Siroo, but the agreement has been 

signed, we cannot change that”! True democracy at work!  

According to this same twisted logic: now that the “agreement” is signed, there should 

be a project, with some kind of plan, but the almost mythical ETG “Master Plan” is 

still something of a “state secret”—so what is going on?  

In earlier versions of the “agreement,” the YSL did have a say in the matters. Howev-

er, this provision was deleted from the version that was signed. So now the YSL has 

no power to make “the State” pull out of or otherwise overturn the “agreement.” So 

much for “Checks and Balances of Governmental Power”? 

                                           
12

 Executive? Is this even English? Rather serious “misspelling” in such an important document… One would expect the 

word “execute” to be used in this context… 

http://mvguam.com/local/news/22708-yaps-anefal-there-is-no-project.html
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#2: The Project’s Objective Is Impossible to Reach 

Part II, describing the project objective, states that: “ETG and State shall take all ac-

tions necessary, including complying with the requirements of State and FSM envi-

ronmental Laws and other applicable Laws, to ensure that the local culture, tradi-

tion, and environment shall be preserved during the whole term of this project.” 

With the addition of a “Chinatown” (migrant worker population: 10,000) that exceeds 

that of Yap’s (9,000), with ten 400-room hotels built, with the wholesale relocation 

of villages, with artificial beaches built, with two (or more) 18-hole golf courses 

built, with nine yacht marinas built, with several water reservoirs (dams) being 

built, with ocean liner and containership dock facilities built, and with more than 

2,000 tourists arriving and leaving every day of the year), it is clearly impossible to 

adhere to the stated objective—To preserve local culture, tradition, and environ-

ment… 

Shouldn’t this impossible-to-reach objective, all by itself, invalidate the “agreement”? 
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#3: The “Agreement” Is Limiting Land Owners Normal Rights 

The “agreement” includes a provision designed to limit the ability of Yapese land-

owners to acquire ownership of leased land improvements upon lease term expi-

ration, as well as limiting any say the owner of the leased land has over what the 

leased land is used for:  

Section 5.4 of the “agreement” reads: “ETG or Other Project Participant shall have 

the exclusive right and the entire freedom to hold, operate, maintain, use, benefit from 

and dispose of all the assets linked to the Project (excluding leased land), either as an 

owner or otherwise and <sic!> to organize its business according to its interests.”  

This allows ETG to claim that developments made on leased land is an asset of the 

investment, and that therefore landowners entering into leases with ETG must abide 

by ETG’s preferences for how assets on the leased land are used or otherwise disposed 

of, including after any lease agreements for the underlying land parcels expire.  

Section 5.4 gives ETG “the exclusive right and the entire freedom” to do pretty 

much whatever they want: This power can be used to compel Yapese landowners to 

agree to a lease agreement that, e.g., does not allow the landowner to acquire owner-

ship of land improvements after their lease terminates, and/or does not grant the land-

owner any say over how ETG develops its assets on the leased land, and what sort of 

activities ETG can conduct on the leased land. This provision severely limits the 

normal powers and rights that a landowner might have under a typical ground 

lease contract. 

Section 5.4 may also allow ETG to demand a mandatory purchase clause (as a 

means of disposing ETG’s investment assets), and gives ETG nearly unlimited discre-

tion of how to dispose of its assets; raising the possibility that the lease may contin-

ue to run indefinitely, regardless of specified lease period. 

As a result of Section 5.4, Yapese landowners signing lease agreements with ETG 

may have far less power/rights than a typical landowner in a typical land lease. 
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#4: Paving the Way For Future Land Expropriation (“Eminent Domain”)? 

Section 3.2 reads: “ETG will acquire the right to Land use in the form of tract land 

lease within the State of Yap, during which, non-financial assistance shall be provided 

by the State […], including that, the State shall make reasonable and good faith at-

tempts to improve or enter into the legal and regulatory processes involved in formu-

lating and enacting more efficient methods by which the registration of land in the 

State of Yap operates.” 

Nine key words here: legal, regulatory, processes, formulating, enacting, efficient, 

landregistration, and methods”—Section 3.2 looks like deep legalese for “changing 

or amending FSM and/or Yap State law,” most likely opening the door for future 

“eminent domain” expropriations! To me, it looks as if the “State” is promising ETG 

to help them cheat its own people out of their ancestral land, by changing the law! 

Which would mean that landowners would be compensated at values dictated by the 

expropriator (the “agreement” parties: ETG and “the State”)! 

Section 3.2 continues, saying that ETG and “the State” (the Governor) shall discuss 

“in good faith” the specific manner for the State to issue such instruments demon-

strating ETG’s legal rights of use and access to leased property in a fashion not in-

consistent with
13

 law or policy…  

Yapese owners of roadside land, you could well be in the cross-hairs here! Watch out! 

                                           
13

 For some reason, the authors seem to like those pesky double negations… Why not say “consistent with” rather than 

“not inconsistent with”??? 
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#5: Why Is The “Mining Clause” Part of the “Agreement”? 

Section 3.5, for some reason, adds specific text concerning “mining,” specifically that 

“the State” agrees that it will take sufficient measures, such as exercising its executive 

powers, and submitting bills to the legislature for necessary amendments to the Law 

[ … ] to regulate industrial and mining activities on the Land and its continental 

shelf to the extent reasonably necessary to prevent their adverse impacts on tourism 

development and the environment.” Again, promises to change laws to fit ETG… 

What is the real purpose behind adding Section 3.5 to this “agreement”? 

#6: In The Interests Of Impartiality… 

Part IV, Section 4.1, about the need to comply with existing Yap State EPA law, con-

cludes with: “In the interests of obtaining a completely impartial, accurate, and relia-

ble Assessment, such firm shall not have its corporate or business headquarters locat-

ed within the political state known as the People’s Republic of China.” 

It is not at all clear what “such firm” refers to (nothing is said about “a firm,” or what 

its purpose might be, in the preceding part of Section 4.1), but if it was meant to refer 

to “the firm performing the required environmental impact study, in accordance with 

Yap State EPA law,” then this clause makes it OK for ETG to use any one of its many 

subsidiaries which does not have its “corporate or business headquarters” in China! 

In the signed “agreement” ETG is not prohibited from hiring its own firm to con-

duct its EISes, as long as their firm is not headquartered in China! Another negotiating 

point lost by the “State” lawyers… That this passed the Yapese negotiators with no 

problem is remarkable. It should, of course, have been worded to make sure that the 

Yap State EPA selects “the firm” to do the assessment/environmental impact study! 

But unfortunately, that’s too late now, as the “State” has already given ETG complete-

ly free hands to do as they please! 
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#7: Who Benefits From/Owns “Improved Infrastructure”? 

Part IV, Section 4.1, states that “ETG agrees to improve or build Infrastructure 

(without costs to the State of Yap) for the Project’s sole use as well as to operate 

them for its own gain.” 

The way I read this is this: Any new or improved infrastructure is for the exclusive 

(sole)
14

 use of ETG and its OPPs, and operated for the sole benefit of ETG/OPP. So 

much for “at no cost to Yap State”? So much for “free gifts”! 

Caution: If “the project” fails—for whatever reason—in the middle of/any time after 

construction of such infrastructure, what will happen? These “gifts” could easily turn 

out to be “White Elephants,” extremely costly to maintain… 

 

#8: About Upgrading Air- and Sea Port Facilities… 

Section 4.6 says “based on the progress of Project and operating condition, <sic!> 

ETG will upgrade the airport and seaport facilities,” and IF this happens, that “ETG 

and the State will negotiate specific matters and enter into separate agreements for 

construction, upgrades, and improvement of airport and seaport facilities…” 

What does this mean, exactly? That ETG will begin by building a huge hotel com-

plex, with a casino and a convention center, and then, IF there is an interest among in-

ternational high-rollers to visit these new facilities, THEN ETG and “State” will start 

negotiations about what to build, and who pays for what??? 

Section 4.6 continues: “ETG shall have the right to use portions or sections of the 

airport facilities, which it improves or develop, and which shall be necessary for its 

commercial activities such as retail stores, restaurants, and coffee shops.” 

In one clever stroke, ETG negotiators made sure that no Yapese will benefit from 

any of the potentially very lucrative airport concession spaces… Nice work, ETG! 

Were the “state” lawyers asleep at the wheel, again? 

Section 4.6 continues: “Unless the parties agree to otherwise”… This is difficult to 

understand… How does one “agree to otherwise”? Maybe I am a tad too picky? This 

is, after all just an important “agreement” between two parties… 

                                           
14

 “Sole” (dictionary): “Belonging or pertaining to one individual or group, to the exclusion of all others; exclusive.” 
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#9: What ETG Has Agreed to Fund: A Park, and a “State Capitol” Building 

Section 4.7 Public Interest, item (5) Other Contributions declares that “ETG 

agrees to fund the creation of a new public park and a new state capitol.
15

 The land 

for such park and state capitol shall be provided by the State.” 

That’s it! The “agreement”—besides giving ETG and their OPPs a virtually free hand 

to do whatever they want to and on Wa’ab (and making sure that the “State” will help, 

by changing any law that in any way obstructs their desires)—commits ETG to two 

things only: Fund one new park. Fund one new building. Apparently to be built on 

land owned by Yap State Government. Everything else is “negotiable”… 

As Section 4.7 (5) leaves the structure’s size and design determination to be “negoti-

ated at a later date and in good faith” (as does the language regarding provision of 

medical care, career training, education development, and establishment of a trust 

fund), it could be argued that the “agreement” does not even obligate ETG to build a 

park and a capitol!  If negotiations break down, will ETG be legally obligated to fol-

low through on its “promises”? I—for one—doubt that… very much! 

                                           
15

 Let us hope that ETG does not have a monstrosity similar to the new Palau Capitol Building in mind… 
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#10: What Mr. Anefal (as “the State”) Has Agreed to Undertake 

In Part V, Undertaking By State, Section 5.1 (Approval and Consent), we learn 

that “the State shall not deny or delay any approval or consent for the development 

of this Project.” Everything goes! If the “State” needs to confer with FSM Govern-

ment first, no problem (it looks as if “the State” already has approval from Palikir…)! 

Section 5.1 continues: “In the event that the application for approval or consent by 

ETG or OPPs […] as may be required by Law or contract, is being unreasonably de-

layed or denied, the Governor shall […] promptly take such actions as may be nec-

essary to have such approval and consent issued without unnecessary delay.”
16

 

What does this translate to? For example: if some concerned Yap Citizen takes 

ETG/OPP to court for whatever reason, causing “unreasonable delay” to ETG’s plans, 

will the “State” make sure that said court promptly decides in favor of ETG/OPP?  

Section 5.2: The “State” undertakes to procure new or changed laws, as needed for the 

benefit of ETG/OPP commercial interests (in order to create a favorable legal envi-

ronment for tourism, commercial and real estate development projects), specifically: 

(1) Addition, amendment or passage of Law or necessary policies in areas as for-

eign direct investment, tax, tariff, tax free zone, labor, landing, exchange con-

trol, immigration and the implementation-related areas of the Project, all of 

which shall be subject to the law-making process of the State.
17

 

Looks as if Yap State may be in for broad and sweeping legal “reforms”… This 

covers every single area where ETG/OPP might run into future legal obstacles! 

(2) If new or changed Yap State laws make it difficult for ETG/OPP to make enough 

money, the “State” undertakes to promptly implement measures, adoptions or 

amendments to policies and regulations, and seeking necessary amendments to 

the law, to reverse such undesired conditions… 

How do we read this? If the YSL implements some new law that interferes with 

ETG profitability goals, the “State” will promptly reverse such new laws? 

(3) If the power to amend/pass laws as described above resides with FSM Congress 

or YSL, the “State” shall communicate with FSM Congress or YSL to promote 

enactment of such amendments or new Laws. 

“IF”??? Are such powers not always residing with FSM Congress or YSL? 

                                           
16

 Is this “agreement” binding for future Governors as well, or does it apply solely to Mr. Anefal? 
17

 Technicality: as “the State” is defined as the Governor and his cronies, “State” does not any have such powers… 
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#11: Without Limitation, ETG/OPP Can Employ Whoever They Want! 

Section 5.3 (Employment) says that: “[…] ETG and Other Project Participants 

shall be able to employ, without limitation, the personnel of their choice, on the ba-

sis of the requirement which they may freely stipulate. The State undertakes, to the 

extent it can under the Law, to take all necessary measures, to ensure ETG and 

Other Project Participant have the employment rights hereunder.” 

In this paragraph ETG/OPP is given explicit rights—with no limitation!—to employ 

whoever they like, based upon whatever qualifications ETG/OPP stipulates!  

Furthermore, the “State” promises to make sure (“to the full extent of the law”) that 

ETG/OPP will get away with it! This paragraph severely dilutes the “promises” made 

in Section 4.2! 

In its total bias towards the ETG/OPP, this is one hell of an amazing “agreement”!  
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#12: ETG/OPP May Be Able To Stay On Leased Land “Forever” 

Section 5.4 (Project Assets) states that: “ETG or OPP shall have the exclusive right 

and the entire freedom to hold, operate, maintain, use, benefit from and dispose of 

all the assets linked to the Project […], either as an owner or otherwise and to or-

ganize its business according to its best interests.” 

This says “What belongs to ETG/OPP will continue to belong to ETG/OPP.” Even if 

or when the land lease terms expire—what happens at that time is entirely up to ETG/ 

OPP and “their best interests”! 

Section 5.4 continues: “Unless otherwise provided by the Constitution of the FSM or 

the State of Yap, the State
18

 shall neither expropriate nor nationalize all or part of 

the assets of ETG or OPP, whether directly or indirectly or through the implementa-

tion of a rule, legislation or judicial decision or by entering into agreement with any 

third party, which would have the effect of expropriating or nationalizing all or part 

of the assets, or disturbing the full and exclusive enjoyment by ETG or Other Pro-

ject Participant of the right expected from the Project.” 

This paragraph makes sure that the “State” does not renege, does not suddenly claim 

ownership of ETG/OPP assets. It also makes sure that, upon the termination of land 

lease contracts, ETG/OPP has the right to require “fair market value” payment 

for assets they cannot realistically bring back home to China (such as hotels, ma-

rinas, convention centers, casinos, etc.) when/if land leases are terminated. Yapese 

landowners that choose to lease their land to ETG better invest their lease money 

wisely, because to purchase the stuff ETG/OPP built upon their land may prove rather 

costly…   

Section 5.4 concludes: “As set forth in other sections, nothing in this Investment 

Agreement shall be read or understood to grant ETG […] or  OPPs any ownership 

interest in any improvement to any infrastructure or public building which could, 

pursuant to the law, be construed as an ‘asset’ as used in this section.” 

As I read this, ETG tells the “State” that they will not claim ownership of any im-

proved assets (infrastructure or otherwise), but they will of course own any new asset 

(infrastructure or otherwise) built by ETG/OPP!  

Nice going, “State” negotiators! Guess who’ll be sitting with the short end of the le-

gal stick? This “agreement” is so incredibly lopsided in ETG’s favor that one has to 

wonder who you were negotiating for… Were you guys asleep throughout??? 

                                           
18

 Again: Is this “agreement” binding for future Governors as well, or does it apply solely to the “State” (Mr. Anefal)? 
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#13: The “State” Admits Non-Omnipotency 

In Part IX (Miscellaneous), Section 9.2 (Approval by Legislature), we find that: 

“warranties or undertakings in this Agreement which State does not have power to 

make under the current Law shall be effective only upon legislative approval. Wher-

ever in this document, the State has assented to perform a specific obligation and 

where such obligation shall be determined to be outside the State’s legally deter-

mined realm of authority under the Laws and Constitution of the State of Yap or the 

Laws and Constitution of the FSM, such an assent shall not be construed as a 

fraudulent, willfully negligent, or negligent act.” 

I am not a lawyer, but this appears to be saying that, any promise made by the 

“State” to ETG, which will require changes/amendments to Yap State law, will not 

take effect until after such changes/amendments are “approved” by the YSL.
19

 

The rest of the paragraph is, in effect, a “Get Out Of Jail Free” card for the “State”: If 

anything in the “agreement” is later deemed illegal or a result of blatant misuse of gu-

bernatorial powers, it must not be seen as a fraudulent or negligent act. Even if it is! 

 

                                           
19

 I do not fully understand what this really means… 
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ETG “Project Summary” Numbers: Grossly Misleading 

Base Tables (Scanned from ETG “Project Summary” Document) 

Image 1: ETG Projected “Yap State Revenue” 

 
Image 1: ETG Projected “Yap State Revenue” (Source: ETG “Project Summary” Document) 

  “Revenue for Yap”? Misleading! As will be seen under  and , the lion’s share 

of the numbers presented in this table goes to ETG/OPP! For one thing, does a 

“Welcome to Yap” fee/tax even make sense? Considering that Yap have recently 

put into effect a “Good-bye! Welcome Back” fee/tax of $10 per visitor? And WTF 

is ETG, projecting as “income” something that is suggested by ETG themselves, 

and then having the audacity to directly appeal to people’s greed by suggesting 

that this questionable loot is “To Be Distributed Among Yapese”??? WTF is go-

ing on here? Has ETG already taken over administration of the State of Yap??? 

  This is just hilarious! The figure of one million visitors per year (2,470 per day!) 

is in itself ludicrous; To hint that Yap would be able handle/absorb double that 

number—5,479 visitors per day (!)—is way beyond credulity, simply not pos-

sible! Which makes this absurdly misleading! 
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  See (). “Wow! Twenty million, every year…” Not! These numbers are totally 

made up, and have one purpose only: to awaken greed in potential beneficiaries! 

  Again, misleading! The high-roller celebrities may well spend $500 or more per 

person, getting ripped off by the ETG/OPP casinos, or on fine dining in ETG/ 

OPP restaurants and pool-side bars, or in lavish ETG/OPP hotel gift shops: 

However, this is all ETG/OPP revenue, not even close to “Yap State revenue”! 

How big a slice Yap State will see of this substantial pie is unclear, but given art-

ful bookkeeping by people very well versed in running hospitality enterprises in 

less developed countries (and that ETG/OPP will deduct all kinds of expenses (in-

cluding interest on huge investor loans) from their gross revenues), the Yap tax 

collector should not put his/her hopes too high… 

  Throwing out grossly inflated numbers like these—hundreds of millions of dol-

lars, is grossly misleading, disinformation at its very worst! Not only that, but 

also instilling (false!) hopes in the reader, for more riches down the line: “At 

least!”… And that crowning number—one billion dollars!—is simply laughable! 

Look at the picture of ten pallets fully loaded with $100 bills again… It gives a very 

striking visual impression of what the number “US$ 1 Billion” really means… You 

may also begin to grasp how much money one billion dollar is by thinking of dollars 

as seconds! 

  As stated earlier, these are all outrageous numbers, simply picked out of the air, 

only designed to tickle the reader’s greedy-bone… Especially if the reader very 

seldom handles sums exceeding one thousand dollars…  

Another question: Is the “Yap State Tax” rate really only one percent? That’s right: 

ten million dollars, the “Yap State Revenue” indicated in Image 1, is one percent of 

one billion dollars! 

If consistently overstating the projections for “Yap State Income” by an order of 

magnitude (ten times the more reasonable numbers) is not misleading, then I have to 

admit a shortcoming: then I have no clue as to what would constitute “misleading”! 

Whoever within the ETG organization that came up with this Table 1, one thing is for 

sure and certain: s/he didn’t give much credit to Yapese intelligence! (And I would not 

give much credit to that person’s competence.) 
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Image 2: ETG Projected Yap State “Gambling  (Bribes!) & Income Revenue” 

 
Image 2: ETG Projected Yap State “Gambling Revenue” (Source: ETG “Project Summary” Document) 

  Objection! Misleading! These are not numbers to be called “gaming revenue,” 

as they do not in any way stem from “gaming”! These are bribes—let’s be hon-

est with ourselves, and call a spade a spade!
20

—and I have never before seen such 

a blatant bribe offering as this! “Hey guv! We’ll hand you six hundred thousand 

bucks if you only tweak the laws for us a tiny bit, and then when the dice are 

rolling and the ivory balls bouncing, we’ll hand you a fat envelope with a full 

one million bucks!” This bribe offering is simply unbelievable, and—this I do 

believe!—possibly illegal to make! (It also leaves one wondering what other—

“under the table”—offers that has already been made… Maybe even accepted?) 

  This appears to be based on a Yap State population of 11,000. That was over ten 

years ago: since then, the population has grown to 12,000.
21

 But that’s a minor 

detail—what we’re looking at here is an appeal to greed, a bribe offering! 

  Another bribe offering, but bigger! It is easy to imagine how cash-starved Yap 

State administrators begin salivating when seeing this blatant appeal to greed! 

                                           
20

 Please note that in this context, “a spade” is not a derogatory term: this ancient saying simply means “To be out-

spoken, blunt, even to the point of rudeness; to call things by their proper names without any ‘beating about the bush’” 

(en.wikipedia.org/wiki/To_call_a_spade_a_spade) 

21
 Reference: Table 6: Yap State Population and Birth Rate (Based on FSM Census 2000), below. 

http://en.wikipedia.org/wiki/To_call_a_spade_a_spade
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  This is a good one! It is not made clear if the “early stage” number of employees 

needed are temporary (construction jobs) or permanent (ETG/OPP enterprise 

jobs). Yet another indication that the numbers presented in these tables are simp-

ly made up, completely bogus! But wait, there is more: 

 The creative table-maker then tells the reader that the Yap State workforce is 

5,000 heads strong… Hello? According to FSM Census 2000, the workforce of 

Yap State is somewhat less numerous: 2,570 able-bodied individuals!
22

 Just about 

half of what ETG would have the reader believe! But there is even more: 

 The number US$ 34,000,000 is listed as “Employee Income” which may well be 

true in itself, but the impression given is that 5,000 of these employees (all earn-

ing US$ 5,760 per year) are Yapese… (If not, why would it be listed as “Yap 

State Income”?), when the facts are that (a) the total Yap Workforce (as seen 

above) is only ~2,500, and (b) most of the Yap Workforce already have jobs! 

 And as if all that wasn’t already a lot: ETG claims that “With 4,000 hotel 

rooms, at least 10,000 jobs will be created”! Great! So let’s assume that, say, 

2,500 Yapese hopefuls apply for, and secure a job for ETG/OPP, at $3 per hour: 

that would generate roughly US$ 15 million… A far cry from the very mislead-

ing US$ 34 million so brazenly listed in Image 2… A shortfall of no less than 

US$ 19 million, because ETG/OPP immigrant workforce income is not in-

come that will benefit Yap State a whole lot (other than income tax, which at 

15% would generate a measly US$ 2,220,000 dollar (or US$ 185 for every 

Yapese, less than the “individual gambling bribe” of US$ 200 per Yapese…)): 

Most will be sent back to China, to support families and relatives, and I suspect 

that any cash left over in Yap State will be spent in ETG/OPP stores…  

 But, in honesty: The odd buck may also “trickle down” to YCA or Blue Lagoon 

or Wa’ab Hardware (but I would not staff up in anticipation, if I were them)… 

 Then again… Since Wa’ab will be blessed with a “Chinatown” that over time 

will grow considerably above 10,000 inhabitants—all new Yap immigrant res-

idents—they more than likely will have their own (possibly ETG/OPP operated) 

company store, where they will probably have credit… “Saint Peter, don’tya 

call me now, ‘cause I can’t go—I owe my soul to the company store”…   

So… If one looks at all these supposed “benefits” and all the “revenue” for Yap State 

with a more critical eye… Does it still look “good” to the ETG/OPP proponents??? 

                                           
22

 Reference: Table 4: Yap State Work Force, By Municipality, below! 
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Finally—just to make sure that we are all “on the same page” in this discussion, I 

would like to draw your attention to the (current?) Law of the Land: Yap State Code, 

Title 11 (Crimes & Punishment) Chapter 5 (Offenses Against Government Admin-

istration) paragraphs §502 (Bribery), §505 (Improper compensation), and §506 (Acts 

affecting personal financial interest), which reads, respectively: 

§502 (Bribery): Every person who shall voluntarily offer or receive any benefit as con-

sideration to influence an official act to be done or not done, shall be guilty of bribery, 

and upon conviction thereof shall be imprisoned for a period of not more than three years, 

and fined three times the value of the benefit offered or received, or both. If the value of 

the benefit cannot be determined in dollars, the fine shall be not more than $5,000.00. 

§505 (Improper compensation): Every person employed by the government who solic-

its, accepts, or agrees to accept compensation for advice or other assistance in preparing 

or promoting a bill, contract, claim, or other transaction or proposal as to which he knows 

that he has or is likely to have an official discretion to exercise, shall be guilty of im-

proper compensation, and upon conviction thereof shall be imprisoned for a period of 

not more than one year, or fined not more than $1,000.00, or both. 

§506 (Acts affecting personal financial interest): Every person who in his official ca-

pacity participates personally and substantially in any matter in which, to his knowledge, 

he, his spouse or children, close relative, partner, organization in which he is serving as 

officer, director, trustee, partner, or employee, has a financial interest, shall be guilty of 

engaging in acts affecting personal financial interest, and upon conviction thereof 

shall be imprisoned for a period of not more than one year, or fined not more than 

$1,000.00, or both. 

Other than highlights and bold font (added by me), no comment… But it makes me 

very happy to see that the Founding Fathers of the proud Yap State were not kidding 

around where ethics were concerned! Sad, really, how fast things can change… 

Source: http://www.fsmlaw.org/yap/code/title11/T11_Ch05.htm 

http://www.fsmlaw.org/yap/code/title11/T11_Ch05.htm
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Revised Yap State Revenue and Population Statistics 

You can download the Microsoft Excel spreadsheets that I used in order to produce 

the following tables, from www.tinyurl.com/ETG-Project-Numbers.  

Table 1: Yap State Revenue
23

 

Yap State 
Revenue 
Source 

Implementation 
Stage (Years) 

Assumed Yearly 
# of Visitors 

Annual Revenue 
Forecast (US$)  

Yap State 
Tax Rate 
(Percent) 

Welcome Fee 
of US$10  

(Distributed to 
All Yapese) 

First 250 000 2 500 000 
 

1.0 

1-5 500 000 5 000 000 
 

Average $ 
Spending 
per Visitor 

5-10 1 000 000 10 000 000 
 

10-15 2 000 000 20 000 000 
 

500 

Visitor Spend-
ing (Outside 
ETG/OPP En-

terprises) 

1-5 500 000 25 000 000 
 

% spending 
outside 

ETG/OPP 
5-10 1 000 000 50 000 000 

 
10-15 2 000 000 100 000 000 

 
10.0 

State Tax 

1-5 500 000 250 000 
 

Yap  
“Welcome 

Fee” ($) 5-10 1 000 000 500 000 
 

10-15 2 000 000 1 000 000 
 

10 

Table 1: Yap State Revenue 

(1) In addition, the “Good bye! Come Again!” tax (US$ 10/visitor) will bring in an-

other US$ 20 million in 2023! 

(2) To count as “Yap Revenue” I have assumed that “spending” is outside ETG/ 

OPP enterprises (local Yapese enterprises, otherwise it is “ETG/OPP Reve-

nue”). and as I doubt that every visitor would spend $500 in YCA or Blue La-

goon, I adjusted the number to 10 percent of the ETG projected “per visitor 

spending.” 

(3) State tax based on 1% of total visitor spending outside ETG/OPP operated ven-

tures. 

(4) “Visitor Spending” is the portion of total “per visitor” spending which is spent 

outside ETG/OPP facilities. 

(5) Income taxes, Net/Gross Revenue Gambling taxes, and Social Security taxes not 

included. 

(6) Interesting school project for Yap High School Students: Use the supplied Excel 

workbook to play “What if?” games with the ETG numbers! 

                                           
23

 All projections of one million (or more) visitors per year are, in my opinion, somewhat unrealistic! 

http://www.tinyurl.com/ETG-Project-Numbers
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Table 2: Gambling Bribes and Employment Income Tax Revenue 

Gambling Bribes and Employment Income Tax Revenue (US$) 

ETG Gambling Bribe 
Handout (Pending New Yap 

State Laws) 

Yap State 
Population 

Every Yapese Yap State  Total 

One-Time Bribe (If Gambling Approved) 

11 934 

200 600 000 2 986 864 

Yearly Bribe (After Gambling Operational) 

400 1 000 000 5 773 728 

Yap Worker Income 
(Yapese Workforce) 40 
hours per week per job    

# of Jobs Hourly Pay  Hours/Year Yearly Gross  

2 000 
3.00 1 920 

11 520 000 

1 5 760 

ETG/OPP Worker Income 
(Immigrant workforce) 48 

hours per week per job    

# of Jobs Hourly Pay  Hours/Year Yearly Gross  

8 000 
2.89 2 304 

53 268 000 

1 6 659 

Yap State  
Income Tax Revenue 
Taxes on ETG/OPP net  

gambling revenue not includ-
ed (and no salary increases 

included!) 

One-time Gambling Bribe Payout 358 030 

Yearly Gambling Bribe Payout 716 059 

Income Tax Revenue Year 1 4 400 129 

Years 2-5 8 074 741 

Years 6-10 10 854 278 

Years 11-15 12 885 534 

Years 16-20 14 960 111 

Yearly Average Income Tax Revenue 2 612 444 

Total (20 years) Income Tax Revenue 52 248 882 

Table 2: Gambling Bribes and Employment Income Tax Revenue 

(1) Base projection (according to ETG): “The project target is 4,000 units (rooms), 

which will provide at least 10,000 jobs” (Source: ETG Master Plan Summary). 

(2) The Yap State income tax rate used is 15 % of gross income (including gambling 

bribes) 

(3) Yap State population includes all of Yap State (Wa’ab+Outer Islands), based on 

Census 2000, extrapolated with a yearly birth rate of 0.5 %. 

(4) Average income for one of the projected Yapese employment opportunities 

(jobs), with an hourly pay of $3, comes out to US$ 5,520 per year. 

(5) I have assumed that the ETG/OPP immigrant workforce will follow Chinese 

standard (6 work days per week, 8 hours per day). 

(6) ETG/OPP income tax is based on percentage of Yearly Gross for # of Jobs 

(20% year 1, then 20% increase every 5 years). 

(7) I have assumed that ETG/OPP will pay their immigrant workers Chinese wages 

(formula used: 25% above Average Chinese Mainland Hourly Rate). 

(8) Interesting school project for Yap High School Students: Use the supplied Excel 

workbook to play “What if?” games with the ETG numbers! 
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Table 3: Yap Visitor Statistics 

Project Stage 
(Years) 

Number of Yearly 
Visitors (Note: ETG 

Projections) 

Average # of Daily 
Arriving/Departing 

Visitors  

Number of Daily 
Aircraft (757) 
Arrive/Depart 

Aircraft               
Arrive/Depart 

Cycle Frequency 
(minutes) 

First 250 000 685 5 237 

1-5 500 000 1 370 9 118 

5-10 1 000 000 2 740 18 59 

10-15 2 000 000 5 479 37 30 

Number of Hotel 
Rooms (Note: ETG 

Projections) 

Number of ETG 
Employees Re-
quired (Note 1) 

Daily Number of 
Visitors On Wa'ab 

Number of ETG For-
eign (Chinese) Im-
migrants (Note 2) 

Total Number of 
People On Wa'ab 

(Daily) 

1 000 2 500 2 055 1 000 11 055 

4 000 10 000 4 110 7 500 19 610 

8 000 20 000 8 219 17 500 33 719 

12 000 30 000 16 438 27 500 51 938 

Table 3: Yap Visitor Statistics 

(1) Required number of employees per hotel room is set to 2.5 (adjusted to match 

ETG projections (“4,000 rooms will create (at least) 10,000 jobs”)) 

(2) Number of Yapese employees in ETG enterprises set to 2,500 when more than 

4,000 rooms built (this exceeds 100 % of total Yap formal work force!) 

(3) Average visitor stay length is assumed to be three (3) days, on average. 

(4) No wonder ETG “promises” to build hospitals and schools and power stations 

and waste processing and “water factories” and more: They have to! How else 

would they support their quite sizable “Chinatown” (to be housed somewhere on 

Yap… (Where?))? 

(5) Interesting school project for Yap High School Students: Use the supplied Excel 

workbook to play “What if?” games with the ETG numbers! 
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Table 4: Yap State Work Force, by Municipality 

Municipality  

1994 Census  2000 Census  

Total formal 
work force  

% in same 
municipality 

% in same 
village  

Total formal 
work force  

% in same 
municipality  

% in same 
village  

Yap Proper  1 725 39.8 17.3 2 281 46.8 31.6 

 Rull  612 40.4 16.2 628 35.5 14.0 

 Weloy  352 78.7 36.9 389 75.6 42.9 

 Tomil  205 17.6 7.8 280 25.4 17.5 

 Gagil  150 19.3 5.3 176 14.2 6.8 

Fanif  131 20.6 14.5 140 20.0 15.7 

Maap  92 25.0 9.8 108 25.9 11.1 

 Dalipebinaw  77 20.8 9.1 442 83.9 81.0 

 Kanifay  49 12.2 10.2 52 11.5 9.6 

 Gilman  45 35.6 4.4 58 27.6 10.3 

 Rumung  12 83.3 33.3 8 75.0 12.5 

Outer Islands  358 83.5 64.8 289 92.7 85.1 

 Ulithi  114 87.7 78.9 104 97.1 89.4 

 Woleai  69 97.1 79.7 75 96.0 85.3 

 Ifalik  49 49.0 36.7 24 95.8 75.0 

 Fais/Sorol  24 95.8 0.0 16 62.5 62.5 

 Satawal  24 87.5 66.7 17 88.2 88.2 

 Faraulap  23 82.6 60.9 17 94.1 88.2 

 Lamotrek  22 81.8 81.8 17 94.1 94.1 

 Eauripik  16 87.5 50.0 11 81.8 81.8 

 Elato  16 75.0 75.0 7 85.7 85.7 

 Ngulu  1 100.0 100.0 1 100.0 100.0 

 Total Work 
Force 

2 083 47.3 25.5 2 570 52.0 37.6 

Table 4: Yap State Work Force, by Municipality (FSM Census 1994 and 2000) 

Source: http://www.pacificweb.org/DOCS/fsm/Yap2000Census/2000%20Yap%20Census%20Report_Final.pdf 

http://www.pacificweb.org/DOCS/fsm/Yap2000Census/2000%20Yap%20Census%20Report_Final.pdf
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Table 5: Yap State Work Force, by Industry 

Industry Employees Aged 15 Years and Over, Yap State: 1994 and 2000 

Industry  
 Number  % 

Change 

 Percent  

1994 2000 1994 2000 

Education  423 524 23.9 20.3 20.4 

Manufacturing  86 438 409.3 4.1 17 

Wholesale and retail trade  152 311 104.6 7.3 12.1 

Public administration  363 204 -43.8 17.4 7.9 

Hotels, restaurants, and bars  103 186 80.6 4.9 7.2 

Construction  143 185 29.4 6.9 7.2 

Transportation and communication  109 141 29.4 5.2 5.5 

Other service activities  210 140 -33.3 10.1 5.4 

Real estate, business, IT 46 129 180.4 2.2 5 

Health  141 128 -9.2 6.8 5 

Gas, electricity and water supply  79 94 19 3.8 3.7 

Agriculture, forestry, fishing and quarrying  184 68 -63 8.8 2.6 

Financial intermediation  44 22 -50 2.1 0.9 

Current formal work force  2 083 2 570 23.4 100 100 

Table 5: Yap State Work Force, by Industry (1994 FSM Census, Table P29; 2000 FSM Census, Table P10-17)  

Source: http://www.pacificweb.org/DOCS/fsm/Yap2000Census/2000%20Yap%20Census%20Report_Final.pdf 

http://www.pacificweb.org/DOCS/fsm/Yap2000Census/2000%20Yap%20Census%20Report_Final.pdf
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Table 6: Yap State Population and Birth Rate (Based on FSM Census 2000) 

Population (2000) Birth Rate (Per Year) 

11 241 0.005 

  

Population Year 

11 297 2001 

11 354 2002 

11 410 2003 

11 468 2004 

11 525 2005 

11 582 2006 

11 640 2007 

11 699 2008 

11 757 2009 

11 816 2010 

11 875 2011 

11 934 2012 

11 994 2013 

12 054 2014 

12 114 2015 

12 175 2016 

12 236 2017 

12 297 2018 

12 358 2019 

12 420 2020 

12 482 2021 

12 545 2022 

12 607 2023 

12 670 2024 

12 734 2025 

12 797 2026 

12 861 2027 

12 926 2028 

12 990 2029 

13 055 2030 

Table 6: Yap State Population and Birth Rate (Based on FSM Census 2000) 

Note: Extrapolated from year 2000 population, using a birth rate of 0.5 percent. 

Source: http://www.pacificweb.org/DOCS/fsm/Yap2000Census/2000%20Yap%20Census%20Report_Final.pdf 

http://www.pacificweb.org/DOCS/fsm/Yap2000Census/2000%20Yap%20Census%20Report_Final.pdf
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Table 7: Average Chinese Worker Salaries (2008-2009) 

Average Chinese Worker's Monthly Salary (PPP) 
PPP $  

Per Hour 

Hong Kong $1 545  $9.66 

World average $1 480  $9.25 

Macau (Hotel Waiters) $975  $6.09 

Macau (Restaurant Waiters) $811  $5.07 

Macau (Average) $758  $4.74 

Shanghai Average $692  $4.33 

Hotel Receptionists $480  $3.00 

Garment Cutters $453  $2.83 

Wood Grinders $414  $2.59 

Chamber Maids $413  $2.58 

Foxconn Technology (1) $408  $2.55 

Bakers $324  $2.03 

Urban Workers $315  $1.97 

Foxconn Technology (2) $300  $1.88 

Honda Factory Workers $300  $1.88 

Rural Workers $200  $1.25 

Beijing Minimum Wage $140  $0.88 

China Average (Mainland Only) $370  $2.31 

Table 7: Average Chinese Worker Salaries 2008-2009 (Source: Internet Searches) 

(1) PPP = Purchasing Power Parity: PPP$1 buys what US$1 can buy in the U.S. 

(2) Found two different numbers for Foxconn employees (Apple parts factory) 

(3) Hourly rates computed based on 40 hour work weeks 

(4) Most mainland Chinese workers actually work six-day weeks (48 hours) 

 


